On 17 June 1999, the final version of the Financial Services and Markets Bill was published and the Bill is expected to become law around the summer of 2000. Apart from the assumption by the Financial Services Authority (FSA) ot the authorisation and regulation of all financial services activity, the measure that has attracted most attention has been that relating to penalties for market abuse.
The term 'market abuse' seems quite wide, but its definition for the purpose of the Bill is really quite narrow: the conditions laid down in clause 95(2) are such that it reallv covers only insider dealing, market manipulation and misleading investors. Other forms of behaviour, for example fraud or money laundering, although they may involve financial markets and be considered abusive, do not come within the Bill's definition.
At present market abuse is dealt with in two ways. Insider dealing and misleading statements and practices are criminal offences and may be prosecuted accordingly by the Crown Prosecution Service or, where the misleading statement or practice constitutes serious fraud, by the Serious Fraud Office (SFO). In addition, they are all prohibited under the rules of the various SROs (selfregulatory bodies) and RPBs (recognised professional bodies), which will continue to carry out their present functions until the Bill becomes law. Nevertheless, the rules on this vary from one body to another: the Law Society Rules, for example, do not prohibit insider dealing in terms.
Under the new regime the above criminal and regulatory routes will both 
